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TAX REDUCTION 
PROGRAM GUIDELINES 


The Ontario Farm Tax Reduction Program provides municipal 
tax rebates to owners of eligible farm properties in the province. 


The rebates equal 60% of the municipal taxes levied on eligible 
farm assessment. All eligible owners wishing to participate must 
complete and sign an application form which includes a 
certificate of qualification. 


This pamphlet summarizes the main points of the program which 
is established under the Ministry of Agriculture and Food Act 
and is the joint responsibility of that Ministry and the Ministry of 
Municipal Affairs. 


Minister of Agriculture and Food 
Honourable Jack Riddell 
Minister of Municipal Affairs 


Ontario Honourable Bernard Grandmaitre 


GUIDELINES 


1. Eligibility Requirements 


You are eligible if: 


(a) the property is assessed as a farm for the 1986 taxation 
year; and 


(b) 5 i: 


you are a Canadian citizen or permanent resident of 
Canada and you either own the property or you are the 
mortgagee lawfully in possession of the property, or 


. the partnership or corporation (excluding governments 


or their agencies) you represent, is controlled by 
Canadian citizens or permanent residents of Canada 
and owns the property; and 


(c) at least 60% of the 1986 taxes levied on eligible farm 
assessment have been paid; and 


the property is used as part of a farming enterprise that 
produces farm products with a gross value of $8,000 in 
a normal production year ($5,000 in northern and 
eastern Ontario — northern Ontario is that area north 
of the southern boundaries of Haliburton and 
Muskoka; eastern Ontario is that area east of the 
western boundaries of Northumberland, Victoria and 
Peterborough counties), or 


. the property does not meet the gross production level 


outlined in (d)i because you have cut back on 
operations due to age, illness, or death of your spouse, 
but you still live on the farm, you have been eligible for 
the rebate in the preceding 10 years, the land is still in 
some production and your gross income from farming 
exceeds off-farm income (excluding pension or 
investment income); and 


(e) you are prepared to certify that you meet the above 
requirements. 


NOTE: Provision (d)i also applies to owners of land rented to 
other farmers provided the tenant meets the gross production 
requirement on his/her total operation, including the land 


rented. 


2. Rebate Amount 


The amount you will receive on each separately assessed property 
is 60% of eligible 1986 municipal taxes, which means all taxes 
for municipal and school purposes imposed by a mill rate on 
eligible farm assessment and all taxes imposed by a local roads 
board or local services board. If you have paid local services board 
taxes please submit a copy of this tax bill with your application. 


NOTE: Rebates do not include special charges (i.e. local 
improvements, tile drainage, etc.) unless levied by mill rate 


3. Residences on Eligible Farm Property 


Only residences assessed as Farm Residential Unit and where the 
occupant is actively engaged in the business of farming qualify for 
~ the 60% rebate on the portion of the municipal taxes levied on 
the residence. 


Exception: the residence also qualifies for a rebate when a farmer 
retires and remains in the residence, or it remains occupied by a 
surviving spouse of a deceased farmer, provided the retired farmer 
or spouse is the registered owner of the land; the residence has 
been eligible for the rebate in the preceding ten program years, 
the land is still in production, and farming income exceeds off- 
farm income (excluding pension or investment income). 


4. Ontario Pensioners 


Money received or receivable under The Ontario Tax Grant for 
Seniors will be deducted from the total 1986 property taxes, 
before the 60% farm tax rebate is calculated. Confirmation of the 
amount paid through the Seniors Grant may be obtained by us 
from the Ministry of Revenue prior to calculating the farm tax 
rebate. 


5. Main Farm Products 


Please list the main farm products. Example: Beef, pork, poultry, 
dairy, hay, corn, wheat, livestock, fruits and vegetables (please 
specify type), etc. 


6. Gross Value 


The gross value figure in Section 1.(d) refers to the gross value of 
the farm products, not necessarily to income or sales. If the 
property does not produce the required value by itself but is 
farmed along with other properties to produce the value 
stipulated, please indicate this on the front of the application. 


NOTE: When including revenue from the sale of livestock, the 
animals must have been held on the farm property for at least 
60 days (except for poultry or animals born on the farm). 


3. 


7. Properties With Under $100 Farm Tax 


Applications are not automatically mailed if the property taxes 
are under $100. However, a farm assessed property may be 
eligible for a rebate if the taxes are $20 or more and the property 
is integrally connected with your main farming operation. Please 
list the appropriate property roll numbers on the face of the 
application form. 


8. Change of Ownership 


If you sold or purchased a property during 1986, you may make 
application for the total 1986 rebate, but when payment is 
received it should be apportioned between you and the other 
owner in the same ratio as the 1986 property taxes were 
apportioned. 


9. Mortgagee-In-Possession 


A Mortgagee in possession of farm property may obtain an 
application for the rebate provided documents sufficient to 
establish lawful possession and proof that 60% of the taxes were 
paid by the applicant are submitted to the Ministry of Municipal 
Affairs before the rebate is issued to the assessed owner. 


10. Tax Declaration 


It may be required to report rebates received under the 1986 
program as taxable income on your annual income tax 
submission. Please refer to your “Farmers Income Tax Guide” for 
details. 


11. Verification of Eligibility 


To ensure that payments are made to owners of eligible farm 
properties, office investigations and/or field audits may be 
undertaken. Please ensure you maintain all receipts and other 
documents required for audit purposes for two years after 
receiving the rebate. 


12. Repayment Requirement 


If you received rebates which are subsequently found to be 
ineligible, they must be repaid; or 


If you convert a farm property or a portion thereof to non-farm 
use, you must repay any rebates you have received on that 
property or portion thereof in the past 10 years, along with 10% 
interest. 


NOTE: If you sell a farm property, the new owner changes the 
use to non-farm, and the assessment consequently changes to 
non-farm you are not required to repay any of the rebates you 
previously received on that property. 


13. How To Apply 


Complete an application form and return it promptly to the 
Subsidies Branch in the addressed envelope provided. No rebate 
will be paid unless the form is returned by December 31, 1987. 
Exception: Where the assessment of a property is under review 
by the Assessment Review Board the applicant has three months 
following the resolution of the appeal to submit an application. 


14. Further Information About the Program 


If you have any questions about this program, including the 
interpretation of the program terms set out in this pamphlet, 
please contact us, indicating your property roll number(s) and 
municipality, at: 


Subsidies Branch 

Ministry of Municipal Affairs 
777 Bay Street, 12th Floor 
Toronto, Ontario 

M5G 2E5 

(416) 585-6565 


A cheque will be mailed within eight weeks if your application is 
complete and you are eligible. 


Farm Tax Rebate Appeal Board 


Farm owners who have had their request for the farm tax 
rebate denied are provided with an avenue of appeal through 
the Farm Tax Rebate Appeal Board. The Board consists of 
seven independent farmers from across Ontario. A notice of 
appeal must be submitted to the Board within 60 days of 
receiving the rejection letter. 


To file an appeal, please write to: 


Chairman 

Farm Tax Rebate Appeal Board 
10th Floor 

801 Bay Street 

Toronto, Ontario 


M7A 2B2 
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Common Questions Asked By Farm Tax Reduction 
Program Applicants 


Question: 
Answer: 


Question: 


Answer: 


Question: 


Answer: 


Question: 


Answer: 


Question: 


Answer: 


Question: 


Answer: 


Question: 


What do you mean by a normal production year? 
A year in which there are no extenuating 
circumstances that affect production: i.e.: unusual 
weather, natural disaster, land unfarmed due to 
illness of operator, land left fallow, drainage system 
installed, crop conversion and/or farmer retiring. 


If I rent land to a tenant farmer, am I eligible for a 
rebate? 

Yes, you can apply for a rebate on your land 
providing the tenant farmer meets the gross 
production requirement on his total operation 
(including the land rented from you). 


I breed and raise thoroughbred horses. Am I 

eligible for a rebate? 

Yes, the breeding and raising of horses for sale are 
eligible operations providing the animals are held on 
the farm for at least 60 days (except where animals 
are born on the farm), the property is assessed as 
farm and the other program eligibility criteria are 
met. 


I am a retired farmer and am not actively engaged in 
farming. Am | eligible for a rebate? 

Yes, provided you still own the farm, the land is in 
some production by yourself or someone else, you 
have been eligible for (but not necessarily receiving) 
a rebate for the past 10 years, and farming income 
exceeds off-farm income (excluding pension or 
investment income). 


NOTE: The surviving spouse of a farmer also 
qualifies for a rebate provided the above criteria is 
INC te 


I am a retired farmer and have severed my residence 
plus two acres and have sold the balance of my farm 
land. Do I qualify for a rebate? 

Yes, provided you still live in the residence, have 
been eligible for (but not necessarily receiving) a 
rebate in the preceding 10 years and the two acres of 
land attached to the residence is still assessed as 
farm and is in some production, and farming income 
exceeds off-farm income (excluding pension or 
investment income). 


Are “Estates” and properties held “In Trust” eligible 
for a rebate? 

Yes, provided the program criteria are met 1.e.: 
production value, 60% taxes paid, etc. 


I received an application but I sold my property 
during the year. What do I do? 


Answer: 


Question: 


Answer: 


Question: 


Answer: 


Question: 


Answer: 


Question: 


Answer: 


Question: 


Answer: 


6. 


You may complete and submit the application form 
and upon receipt of the rebate, split the amount 
with the present owner in the same manner as the 
property taxes were pro-rated at the time of 
purchase; or you may forward the application to the 
new owner for completion and the splitting of the 
rebate. (The Ministry of Municipal Affairs will not 
apportion rebates. The rebate must be taken as a 
lump sum by one party to the sale and split by the 
old and/or new owners. ) 


I have a 100 acre property with two houses 
currently assessed as farm residential units. I intend 
to sell one of the houses to a non-farmer. Am | 
required to repay the rebates previously received for 
the second residence? 

No, repayments are required only if a property is 
reassessed from farm to commerical, industrial or 
residential. 


If 1 sell my farm and the new owner changes the 
land use from farm to non-farm assessment am | 
required to repay the rebates I have received? 

No. Repayment of rebates is only required of the 
owner of the property at the time the property 
assessment changes from farm to non-farm, provided 
the owner at the time also received the rebate. 


Could you provide more information on the Ontario 
Tax Grant for Seniors? 

Every Ontario resident who will be 65 years of age 
or older in 1986 is eligible for a property tax grant if 
he or she pays property taxes on a principal 
residence in Ontario. If you require more informa- 
tion or wish to apply for this grant, please write to: 


Ministry of Revenue 

Guaranteed Income and Tax Credits 
Branch 

33 King Street West 

Oshawa, Ontario L1H 8H8 


If you have previously applied, an application for 
the grant will be sent automatically to you each 
year. 


How does receiving a grant under the Ontario Tax 
Grant for Seniors affect my Farm Tax Rebate? 

No one can receive more grant and rebate assistance 
on the house than is paid in property taxes. 
Therefore, the amount of your seniors grant will be 
deducted from the amount of your property taxes 
before the 60% tax rebate is determined. 


If a house on my property is used by seasonal farm 
workers during the planting and harvesting season, 
does the house qualify for a rebate? 

Provided the house is assessed as a farm residence, it 
would qualify even though the house may be vacant 
the rest of the year. 


Understanding Your 1986 Farm Tax Reduction 
Application Form. 


Your 1986 Farm Tax Reduction Application form has been issued 


by the Ministry of Municipal Affairs, Subsidies branch and is 
governed under the Ministry of Agriculture and Food Act. 


To assist you in understanding your 1986 application, a sample 


form is reproduced below. Each item on the form has been 
given a number and the explanation follows. 


Ministry of ® Subsidies 12th Floor Application 

y Branch 777 Bay Street 1986 Farm Tax Reduction Program 
Aff Toronto, Ontario 

sit ees (a6) $85 6565 Demande 

(41 y y f 
Programme de réduction fiscale aux 
Ministére des Directiondes 12€ étage sal t 

Affaires subsides 777, rue Bay exploitations agricoles - 1986 

municipeles Toronto (Ontario) 


MS) 
(416) 585-6565 


Veuillez écrire en lettres moulées tout 
changement de nom, d’addresse, de 
numéro de Téléphone du proprietaire 
et (ou) de codes des produits au 
recto de cette formule. 


@ PUBLIC, JOHN Q 
42 MAIN STREET 
ANYTOWN, ONTARIO 





















NON ONO 
To Apply for the Rebate, Return this Application prior to December 31, 1987 to the above address (pamphiet section 13) 
Pridre de retourner la procente demande avent le 31 décombre 1987 & I'adresse ci-dessus, (Voir section 13 du dépliant) 
ore + 1986 Taxes on Farm 
A: 
Roll Number Acres Impdots sur | évaluation Rebate Amount 
de I'exploitation 
Numéro de rdle Acres agricole 1986 Montent de la remise 
12 34 000 005 67000 © @O ® 
4 D CON 5 EPTL 22 43 167.15 100.29 1000 12) 
© @ COMMODITY CODE 
12 34 000 005 06800 ® @ (10) 
2| @ CON 5 EPTL 23 100 965,48 339.29 0100 R 


© @® COMMODITY CODE 


12 34 000 005 06900 ®™ 
3| @® CON 5 LOT 24 © @ 110.96 1000 
@) © commooity cove 

















alt soo. 
MAIN FARM PRODUCT COMMODITY CODES 


PRINCIPAUX PRODUITS AGRICOLES CODES DES PRODUITS 


01 Beef/Boeuf 02 Swine/Porc 03 Livestock/Bétail 04 Grain/Graines 
05 Mixed/Mélange 06 Dairy/Laiterie 07 Fruit/Fruits 08 Vegetable/Légumes 
09 Tobacco/Tabac 10 Eggs Poultry/ Oeuf 11) Nurser y/Peépiniere 12 Other/Autres 
Voiaille 
If you own eligible farm property on which the taxes are less Si vous étes propriétaire d’une exploitation agricole admissible 


dont les impots fonciers sont inférieurs @ 100 $ mais supérieurs 
8 20 $, (voir section 7 du dépliant). Veuillez énumérer les 


than $100 but over $20 (see pamphiet Section 7) please list 
the Property Roll Numbers below. Do not include any 











Property Roll Numbers listed above numéros de role d’ évaluation de la propriété dans |’espace 
cidessous. N’inscrivez pas les numéros de role Indiqués 
cidessus 

Please reed the pamphlet before completing the questionnaire Vouillez lire le dépliont avant de remplir le questionnaire 
on the back of this form. gu verso. 


605 (05/86) 


1. Name and address of assessed owner(s): Updated 


information received annually from Ministry of Revenue, 


Assessment Division, and/or your municipal office. 


2. Administering Branch: You may call collect should you 


have any questions, including the interpretation of the 
program terms set out in this pamphlet. 


3. Date: Indicates when the application was issued. 


Si 
° 


pened 
a 


<A 
¢ 


Deadline Date: Indicates the program expiry date. 
Completed application forms must be received by Subsidies 
Branch prior to the deadline date. Rebates will not be issued 
for completed applications received after December 31, 


1987. NOTE: 60% of eligible property taxes must also be 
paid prior to deadline date. 


Property Roll Number: The Assessment Roll Number 
assigned by the Ministry of Revenue. Please refer to this 
number when you are making an inquiry. 


Acreage: Indicates the total number of acres, for the 
property roll number, eligible for a program rebate. 


Eligible Property Taxes: Municipal Taxes including all 
taxes for municipal and school purposes imposed by a mill 
rate on eligible farm assessment and all taxes imposed by a 
Local Roads Board or Local Service Board. Taxes imposed 
for Special Charges i.e.: Local Improvement, Tile Drainage, 
etc. are not eligible for a rebate. 


Rebate Amount: 60% of eligible taxes. 


Internal Assessment Code: examples 
1000 — Farm land 


1010 — Farm land plus residential unit 

0100 — Farm residential unit 

1100 — Farm land plus farm residential unit 
0110 — Farm residential unit plus residential unit 
0200 — Two farm residential units 


1310 —Farm land; 3 FR.U. 1 RU 


Internal Processing Code: examples 

D — Delinquent Taxes — Copy of Tax Receipt required 

X — Residence may not be eligible for farm rebate 

R — Applicant may be eligible for seniors tax grant 

N — Applicant may not meet residence criteria 

F — Property may be eligible under Managed Forest Tax 
Reduction Program. 


Property Description: Location and description of 
property i.e: lot and concession numbers or the property 
address. 


Commodity Code: Indicates main farm products as listed 
on program data base (see explanation 12A) 


Telephone Number: Indicates telephone number cur- 
rently listed on program data base. 
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